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In some cases, logistic processes require special procurement types to be used;

o Consignment

Subcontracting

Stock Transfer Using Stock Transport Order

Third-Party Processing
e Returnable Transport Packaging

Pipeline Handling

For the purposes of the special procurement types, there are special stock types.
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[tem categories vou can use in purchasing documents,

We will see how theses special procurement types and special stock types are used in the

following processes.

Consignment

_ Standard
Lifmt
Consignment
Subcontracting
Third-party
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Consignment means that the goods procured are still in vendors ownership, but our

company is keeping the material on stockand is ahle to sell it directlv. Goods become the

property of our companyv only in the case of consuming.
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You can see two possible consignment scenarios / processes in the diagram below,

Sotck transfer to

Transfer posting
store Lo e SU ok
consignment (payment]
stock

Transfer 10510(%:
Sales—

In both cases, the base of the process is a goods receipt for vendor consignment goods. After
that, we will have consignment goods in'eour warehouse. If we want to sell the goods from
consignment stock, we can do a stock transfep from warehouse to store consignment stock
and sell directly from consignment stock,

[f on the other hand, we choose not to keep the goods as consignment stock, wecando a
transfer posting to own stock. Afterwards, we can send it to our store and sell it as own
stock.

In the consignment process, we should create a purchase info record for the

vender/material comhination, in order to predefine some information later used in the

ProcCes5ES.
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In the system, receiving the consignment stock is done ina few simple steps. RECEIVING
CONSIGNMENT GOODS

Step 1)
Create a purchase order for the material using MEZ1N transaction.

1. Enter item category K - consignment goods.

@ HE Standard PO i Vendor YENDORL Vendor 1 Doc. date 17,85.2013 ..1'
Tl Hovader !
;iii‘- S m A 1 Materdl Shirt Text PO Quantty 0. Dekv. Date  MetPrce Cu... ||
[ahe ] 15330055 LCD TW 40" 10pAL D 21.05,2013 EE |
[
Step 2)

Post goods receiptin MIGD transaction.
1. You can see that movement type is 101, and the special stock indicatoris K-

consignment stock (vendor).

2. Checkitems as OK, and Post.
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Document Date 17.05.2013 Delvary Note Vendor Vendor ]
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ih Mataral Quantity Whera Purchase Order Data | Partmer ACCOUNT ASSigniment
Movement Type \1_)11:-'. £ '+ GR for consgt stock Stock type Unrestncted use « |f
Vendor Vendor | : VENDOR1
plant Werk 0001 gool éi
Storage Locaton Lagar 0001 gpol
[ [l

Unloading Point

After yvou have posted the goods receipt for vendor consignment goods, vou carn see the
stock overview for the material has changed.

There are 120 pcs now in the Vendor Consignment row, as unrestricted.
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Setection
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i:E @ & .| X oetaded Gspiey
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Step 3)

Branching into twao different scenarios from the process diagram.

120.0001

Qual mipaction
24,000
24,000
24,000
24,000

Haswrend
20,000 §
20,000 |
20,000 ||
20,000 §

@ From this point, we can create a stock transfer to a store storage location with MIGO

transaction. We can then sell the goeds from the consignment stock (payvment

ohligation is generated at the point of sales).

e In the second scenario, we can create a transfer posting te own stock (payment

chligation at this point). Later on we can da whatever we like with the goods.

Let's say we have created a transfer posting to own stock upon goods arrival. We can do that
by using MB1B with special stock type indicator K, and movementtype 411,

We can see afterwards that our stock level is 244 pes all on 0001 unrestricted. Our 120 pes

were transferred from consignment to own stock.
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Selecton

Material 105995495 LCD TV 40"
Material Type FERT Finshed Product
Unit of Measure BCS Base Unit of Measure PCsS

Stock Overview

%2/l (2 . Eetied Dspay

Client/Company Code/Plnt/Storage Location/Batch/Spedal Stock Unrestrictad usa
- & Ful 244,000 |
~ Bjg 0001 SAP AG. _ 244,000 |
~ [ 0001 Werk 0001 _ 244,000 |

B8 0001 Lager 0001 244,000

——————————————— e

Step 4)

We are not creating an invoice using MIRO transaction for consisnment goods. Instead,

liabhilities are settied in MEKO transaction for the appropriate period.

e i e o

o

Execute MBKO transaction.

Enter Company Code and Vendor.

Enter the date range (vou can use document date, per your preferences).
Choose special procurement type you want to settle for. Consignment.

Choose if yvou want to display available decument or settle. Choose Displaw.

Show only withdrawals not settled er only settled withdrawals, or both.You can also

restrict the displayed /settled records by material. Executs.
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Consignnienr and Pipeline Settlement
o &

Selaction

Company Code sfafibl )

Vendor I'VENDCR1 to
Plant: to 1
Materil to I
Document Date to
Posting Date 17.05.2013 ta
Materal Document o — to
|+ | Consignment 4
Processmg
« Display 5
Settle Q
| Display Options
¥ Withdrawals not settled @
| |Settled withdrawals
Documant Number to

Layout

—_ = -_—————

Step 5)

e First we will choose to display the available documents for our selection.
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* \We can see that the document is Not settled.

Consignment and Pipeline Settlement
GretfoReed Wupsces ST B R AVYYTY % O S XTI Bei s

[E) CoCode Vendor  Mat.Doc.  Mat¥r Itam | Doc.Date Pant Materad  Qty Withdr Un  Amount Crey|info
0001 VENDORD 4900547511 2013 1 17.05.2011 0001 10599999 10 PAL 28.000,00 EUR [Not setted |}

e Go back to the initial screen and choose Settle instead of
Display. Execute.

® You can now see the message that a document 5100000001 was created.

Consignment and Pipeline Settlemeoent
Grimiecotl Wremn @M BE AT E% & DXATH S
B Colioady Wi M, G BTy e | Do DES Pt Ll 05y WEhds Un Aot O | Docurne=is | Tel  Dam efooreton (e

ouai VENDHOILT APOaTATNEE MY 1 area i) = 0 LSRR 1 PAL JE.00800 T SI0000000] I3
= T

* Go back and choose to display documents, and choose to see
Settled withdrawals.

e Now there is a record matching your request. You can see that the status is now Settled.

Consignmant and Pipaline Sattfernant

Grifokecad Thiemges QU Bl AFF EN Q& OO0 Eag |
E Cotode, Venom LS Macvi  Bam | Dot Duca Puit ey QY WiEhow - Un Aemgant Orcy | Dodurmwntiia Vel e o nfs :
WUl VENDOR AG0HTALL  201) 1 17052013 000 LF0o09a 10 PAL ZROD00D EUR ZIO0OOOONL 2013 2 f—!"h'ﬂl
- — e E i = S §!

This completes the process for consignment stock.

Stock Transport Order

In stock transfer proecess, goods are procured and supplied within a company. One plant

orders the goods from another plant (they are called the receiving plant/issuing plant).

We can use a special type of purchase order —the stock transport order. The delivery
process can be done either in Inventory Management or in the shipping component of

logistics execution.

Goods issue for

Issulng Plant
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Step 1) Create a purchase order using ME21N.

1. Choose documenttype UB - Stock Transp. Drder.

2. Choose Supplying Plant - 001.
3. Choose Receiving Plants Purchasing organization - 0002,
4. Purchasing group and Company Code.
5. Intheitem overview screen, enter material number and quantity.
©. Choose the receiving plant and Storage Location.
Ul stack Tanp. r '.){E) seppiyrg Pet  [0007 Wark 0003 @1“‘1 Doc. et

Debveryflvvoce | Condbons | Tedy | Addems | Commymcecgn | fetnen | Asdtons Dats JQmiDEa) | Stns

[PUr Og ooty Eriauteerg 000I) 3
[Puteh. it 017 Pirchbean X || 4
1

[ Comeuy Cote Aol “EAR AD b

h—;.'.._:_

2 ALl MEwsl Short Test PO Quantiy Ln] Dby, Datn L., MatiSouwp Pt Stor. Libcats,..
u [iemssies DTV eO Lﬁl — IIpLSiBIT.08 3N ETE  Maters gio_ Miere 0002 (B Bobestony |

= R

|'|'| N -
Bl o= H

Save the-document.

(¥ Stock Transp. Order created under the number 4500018304
Step 2) Post goods issue from the issuing plant using MIGO transaction.

Choose AQ7 — Goods [ssue.
Choose R01 — Purchase Order.

Enter the storage location from which goods are being issued.

BwoN e

Save the transaction — Post goods Issus.
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Document Date 17.05.201)
Posting Date 17.05.2012
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Line Mat. Short Text 0. Qty = UnE E. | 5Log
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= I? 008 B Delete _|_ﬂ Contents ] ﬁg[“ﬁ I
Matarnz Quantity " Whera Purchase Order Data Stock Transfer
Movement Type 351 = TF to stck in trans. Stock type
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Goods reciplent

Unloading Point

|
I
|

Unrestncted use «

After posting, vou will get a material document.

EF:] Mate

ral document 4000547512 posted

_——

Step 3) Do a goods receipt to a receiving plant for the stock transfer erder — in MIGO.

1

2.

Choose AQ1 — Goods Receipt.

Choose RO1 — Purchase Order.

Post the Goods Receipt.

InfoEambileyooom || wan.ambikeyo.com ] #HFT46805180




: . o E & w

13 Gengral | vendor - @D

Document Date 17.05.2013 Delvery Mote Naldarf 1
Posting Date 17.05.2013 Bl of Ladng Headat Text
2 3 Colective Sip -

Line  Mat. Short Text Q. gty n UnE E. Sloc Profit
1 '|_|_; TV 40 Z PCS Oharid 002 SAF=-TI0

i b
éii 058 |8  peete | contents | BB D[S

Materal | Quantty . Where Purchase Order Data | Partner | Account Assgnment

Movement Type 181 + GR stock in transe Stock type IInrestricted use « ||
Plant Werk 0002 oo0z| (2

Storage Location Oharsd 002 0oo2

Goods recoient

Unloading Point

———_— _ =

Nowthe stock transfer from plant to plant is done.

(@] Material document S000023575 posted

¥You can see the plant stock now. Obersdorf plant now has 12 pes of material 10599993.
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Selection

Material 105999493 LCO TV 40°
Material Typa FERT Fintshed Product
Unit of Measure BCS Base Unit of Measure PCsS

Stock Overview

%|[a] @] (2 |.) Evetied Dspay |

Client/Company Code/Plnt/Storage Location/Batch/Specal Stock Unrestnctad usa |
> & Ful 12,000 |
~ B 0001 SAP A.G. | 12,000 |

~ [ 0002 Werk 0002 _ 12,000 |

- BB 0002 Obersd 002 12,000 |

Stock transport order can also be done using the delivery process, You are able to create an
outbound delivery based on your purchase order (stock transport order) in transaction
VL10E. Then you can post the goods issue using the VLO2N transaction (change outbound
deliverv). Finally vou can deo a PGR (post goods receipt) for delivery from the receiving

plant

Subcontracting

In subcontracting, you give components to a vendor from which a product is produced. The
product is then ordered by your companyv through a purchase erder. The components
required by the vender te manufacturs the ordered product are imported in the purchase
order through the BoM (Bill of Materials), and they are provided to the vendor. After the

contractor has produced the finished product, we can post the goods receipt.
Step 1)

Create a standard purchase order for the material that has a BOM maintained.
1. Create a PO with item category L.

2. Enter the storage location where the material should be placed upon goods receipt.
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On the Material Data tab, click the Components or Explode BOM icon.

Quanttes/Weghts | Debeary Schedule Delvery | Invoice Condtxons
lateral g 100 Revisan Level
engor mat, no. TI855299 EAN/URL
endor sub-range
atch ] Vandor Batch

|riE Stangard PO " Vendas VENDORL Vendar 1 Dor daté  |17.05.2013
Header
B S fm A ] Matewd Shoet Tant PO Quanty O, Dby, Date Mot Prce  Cu., Per 0, MatdGrouwn | Pint
[aic [ Jiosssses womven® 10PAL D 31.85.3518 2,750, 00EUR
L 1 |
] ’ ETR
|
__. ER
Step 2)

PAL Mategl gro . Werk 0301 Mager 0001

=

Texts Debvary Add

2| Componants

(2 E Explode BOM

+ i Infollpdats

On the component screen, enter storage location from which the components should be

igsued.

[ have created a fake BoM for our material (we sure can't create LCD TV 40" from two

components called semiconductors and plastics), but it's enough to serve the purpose (you

can create a BoM in C801 transaction if you don't have it for yvour test material).

‘@ . Processing Components: Component Overview

ﬁ é E- E— D Cofactaa antry

Dataied antry

Materna 10593535 LD TV 40°

Plant an0l Relaase Date 17.05.2013

Quantiy 120, 000 Dedvery date 21.05.2013

|' Componant Ovarviaw

H Materal Descriptan Requrement dty U € P Piu| Sopply A... RegmtD.. L.
30000180 Semconductorns 120 PCS [ ] 0001 j0001 17.05.2013 0010
30000181 Plastis 120 PCS \_ 31 17.05. 2013 0020 L

Save the PO.
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[¥ Standard PO 4500018399 changed

If your PO needs to be released, release it by using ME29N.

Step 3)

In stock monitoring transaction, we will provide the components for vendor.

1. E=xecute the transaction ME20.

2. Enter Vendor

3. Enter Plant Execute.

& | me2o {\D *[d CE

SC Stock ﬁ;nnﬂ'oﬂng for Vendor
@ &kHE

Selection Criteria
Vendor 2 .
Components Provided
Assemibly
Pant 3 Jooo1!
Requirement Date gl
+|With Regts from SC Regusns
|« W, Ext. Receipts from Reguisns
v !With Ext. Receipts from POs

List Output
{Group by Batches
Only SC Stocks with Shortage
Display Zero Lines

3 [ G2

to
to
to
to
o

ot

(4 [E]

B
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Step 4)

You will get a list of open item for transfer towards the vendor. You can see the components

from our purchase order.

1. Select the components (click the boxes next to components material numbers).

2. Postgoods issue.

5C Stock Monitoring for Vendor
E D ﬂ. R W (For Goods Tiue | a ruite Dhakvery ﬂ_u ot BTy Irrim Ji o Ag e
- — —d |
BEETT SIEDOR: Vandor |1 @ HWirn
Macesial Flat Shert Test Bazzh i Scech
Bate Poimee ises Seliv. Date Basos RegiRaceipt gy Avallabhls B foochk
e@mm 0001 Zemiconguctors g ||
™| Pequizesasza via 5C Ordecs Tl .= 13 3=
1 17.08.2013 ARSOLINARY 80010 21.05.204% a0 P |
_________ — ik |
ll=ed LM 01 Plarcicz =
‘| pequisesenty vie 22 Srders 28 rcei-) -
1T.05.200 450001R3F% DOOIE 21.0%.2013 ==
Step 5)

You will be prompted to confirm the items being PGI'd.

fust confirm the right storage location and quantity, Do that for all of the components.
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[E- Post Goods Issue X

Vendor VENDOR1
Materia| 30000180
Plant goo1!

Mowement Type 541

Stor, Location o000l
Batch
Quantity 120 LS

=
NLE |

Step 6)

You should see this kind of screen confirming that your PGI was done successfully for 2

items,

[ Gl Posting for SC Stock: Disnlay messages

iyp Me=3 8ge TEXT

B |2 item{s) postced

HIBY@ o @ oo 0@ lllﬂxl

Y
=)
i-ﬁi
r-iIII
—@I
lDl
El

Step 7)

The next screen should look like this.
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Material flnt Shert Text Batch 5 Fock
Dars Dewiiimss ltem Deliv. Dare Bateh Regz/Recaipe Oy Avallabie ST Srack i
;;Faun;:u 2001 Semicondnctors 120 pesl
" Requirssents vie 50 Qrisrs =1l 0 IS
27 1013 480019399 GOL1I0 21.08.2013% 20 3 |
i
33000181 J00I Flastica 130 Fl‘i‘l
o PRequireserry vie 5C Srdmre 20 PCS b ‘r":Ef

T.65.2003 450001820 Q0010 21.05.2013 L o

You can see that there is a material document for the components, with movement type 541.

| Ttems
Item Quantity Eln Matzrial Pint Sloc HBatch R MvT S 5
20n Material Description Reserv.No. Itm Fl=
11120 BCS130000180 0001! 0001 541 -
Semiconductors
21120 PES 130000188 0ol 541 (10|
Semiconductors
3l120 pcs|[sonooier ooo1! (o001 51 |-
Plastics
4120 PLS|| 30000181 000l S&1100+
Plastics '
—— - — ——
Step 8)

You can post a goods receipt against a purchase order to receive the finished goods from the

vendorn
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ini'_ General - Vendor

Document Date 17.058.

Posting Date 17.05.

B '3 Colective Sip

Line | Bg| Mat. Short Text
1 %o Tv 40

| (4500016399

@

13 Delvery Note
A1 Bl of Ladng

A

|n: - Materml | Quantity

Movement Type

Fant
Storage Locaton

Where

+ GR goods receipt

Werk 0001
Lager 0001

Now youw have issued the components to subcontractor, received the finished product:

Purchase Order Data | Partner

A/

Vendor Vendor §
HeaderTaxt
0. | Qty n UnE E.. SLoc

GRS

BOA| (B veete B comenss | BE (B

| Account Assgnment

Stock type

2 Qualty nspect -

You could have also created an outbound delivery for the components using ME20

transaction, and then posting goods issue through VLO2N, Most of the time this type of

processing is done in subcontracting.
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